BBA 202: Micro Economics

Course Objective:

To give an insight into the various concepts of economics and its implications in the business
world.

Course Content:

Unit I (8 lectures)
Definitions of Economics: Introduction to Micro Economics- Definition, Scope, and
Importance. .Utility Analysis: Concept of utility, Law of Diminishing Marginal Utility, Law of
equi-marginal utility, Consumer’s Surplus.

Unit IT (10 lectures)
Theory of Demand: Meaning & Determinants of Demand, Law of Demand, Exceptions to law
of demand. Theory of Supply: Meaning & determinants of Supply, Law of supply, exceptions
to law of supply. Cost analysis: Accounting Costs and Economic Costs. Short Run Cost
Analysis: Fixed, Variable and Total Cost Curves, Average and Marginal Costs curves, Long
Run Cost Analysis: Average and Marginal Cost Curves.

Unit II1 (10 lectures)
Revenue: Total, Average and Marginal Revenue, Relationship between AR and MR curves.
Pricing under Various Market Conditions: Perfect Competition - Equilibrium of Firm and
Industry under Perfect Competition, Monopoly - Price Determination under Monopoly,
Monopolistic Competition - Price and Output Determination under Monopolistic Competition.

Unit IV (10 lectures)
Theory of Distribution: Marginal Productivity theory of Distribution

Rent: Concepts of Differential Rent, Scarcity Rent, Economic rent, Contract Rent, Quasi Rent
and Pure Rent. Modem theory of rent. Wages: Money Wages and Real Wages, factors
determining real wages. Theories of wages: wage fund theory, subsistence theory, residual
claimant theory Theories of Profit- risk theory of profit, uncertainty-bearing theory of profit,
innovation theory of profit.

SUGGESTED READINGS
e Textbook of Economic Theory Stonier and Hague
e Introduction to Positive Economics Richard G. Lipsey
e Business Economics (Micro) Dr. Girijashankar;.
e Micro Economics - M. L. Seth 5. Micro Economics M. L. Jhingan;
e Managerial Economics - Theory and Application D. M. Mithani
e Managerial Economics D.N. Dwivedi;
e Introduction to Micro Economics C.B. Sachdeva
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